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Brighthouse Financial, Inc.

(Exact name of registrant as specified in its charter)


Delaware



001-37905



81-3846992


(State or other jurisdiction of incorporation)


(Commission File Number)


(IRS Employer Identification No.)



11225 North Community House Road

Charlotte, North Carolina



28277


(Address of principal executive offices)


(Zip Code)



Registrant’s telephone number, including area code:

(980) 365-7100

Not Applicable

(Former name or former address, if changed since last report)

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of the following provisions:

o Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)

o Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)

o Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))

o Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))

Indicate by check mark whether the registrant is an emerging growth company as defined in Rule 405 of the Securities Act of 1933 (§230.405 of this chapter) or Rule 12b-2 of the Securities Exchange Act of 1934 (§240.12b-2 of this chapter).

Emerging growth company o

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with any new or revised financial accounting standards provided pursuant to Section 13(a) of the Exchange Act. o
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Item 7.01. Regulation FD Disclosure.

In connection with the filing of its Annual Report on Form 10-K for the year ended December 31, 2018, Brighthouse Financial, Inc. has prepared a presentation for use with investors and other members of the investment community. A copy of the presentation is attached hereto as Exhibit 99.1 and incorporated herein by reference.

In accordance with General Instruction B.2 of Form 8-K, the information in this Current Report on Form 8-K, including Exhibit 99.1, shall not be deemed “filed” for the purposes of Section 18 of the Securities Exchange Act of 1934, as amended (the “Exchange Act”), or otherwise subject to the liability of that section, nor shall it be deemed incorporated by reference in any filing under the Securities Act of 1933, as amended, or the Exchange Act, except as shall be expressly set forth by specific reference in such a filing.

Item 9.01. Financial Statements and Exhibits.

(d) Exhibits

Exhibit No.	Description
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99.1

Investor Presentation.

Signatures

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned hereunto duly authorized.



BRIGHTHOUSE FINANCIAL, INC.

	By:
	/s/ Lynn A. Dumais

	
	
	

	
	Name:
	Lynn A. Dumais

	
	Title:
	Chief Accounting Officer



Date: February 26, 2019
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Exhibit 99.1

February 2019

Brighthouse Financial, Inc.
Market Sensitivity Update
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Note regarding forward-looking statements

“This presentation and ofher oral or witen siatements that we: make fom tme to tme may contain inormaton that includes or i based upon fonward-iooking statements witin the meaning
of the Private Securites Ligation Refom Actof 1995. Such forward-koking satements invive subsianta sks and unceriantes. We hve e, wherever possioe, o ety such
statoments using words such as ‘anticipale”“estimate.” ‘expect ‘project” “may." Wil “couk,” intend,"“goal” Targel.*“guidance.” forecasL.*preliminary.‘Gbjective,” “continue,* aim.”
“plan,“believe" and olher words and terms of simiar meaning, o that ae ted 10 fulure periods, in connection with a discussion of fure operating o inancial perormance. I particuar,
these inciude, withoutlimitaion, siatements elatng o future actons, prospeciive senices or products, e perforance of resuls o curtent and anticpated senvices or products, sales.
effots, expenses, ine ouicome of confingencies such as legal procesdings, rends in operating and fnancial resuls, 3s well 35 statements regarding he expecied bensfts of the separation
(the "Separation” rom MetLfe, Inc. (MetLte").

‘Any or al forwarc-looking statements may turm out 10 be wrong. They can be affected by inaccurale assumpIonS of by known of unknown risks and uncertaintes. Many such factors wil bo
importantin etermining the actualfulre results of Brighthouse Financial. These siatements are based on current expectatons and the cuent economic environment and invove 3 number
of risks and unceriaintes that are ificul 1o predict. These statements are nof guarantess o ulure performance. Actual results could difer materialy fom those expressed or mplied i the.
forward-tooking statements due 10:2 varity of Known and uriknown rsks, uncertaintes and ofher faciors. Alfhough s not possible to entiy alof hese isks and faciors, they incude.
‘among others: differences between actual experience and actuarial assumptions and the effeciveness of our actuarial model: highe risk management costs and exposure 1o ncreased
market and counterparty risk due 10 guaranioes within certain of o Products; e effectiveness of our variable annuity exposure management stralegy and the impact of such siralegy on
et income volatity and negatve effects on our statutory Capial. he reserves we are required {0 Nl against our variable annuies a5 a resul of actuarial guidelnes: a sustained period of
low equity market prces and interest rates that are lower than those we assumed when we issued our variable annuty producls: the potential material adverse effect of changes in
‘accounting standards, pracices andior poicies appicabie 1o us, inciuding changes n the accounting forlong-duration coniracts; our degree of leverage due 1 indebiedness: the effect
‘adverse capital and cradit market condions may have on our abity o mest iuidity necds and our access fo capial; he impact o changes in regulation and in supenvsary and
‘enforcement poiicies on our nsurance business or ther aperatons, the effectveness of ou fisk management pacies and procedures. the avaiabiky of reinsurance and the abilty of our
‘counterparbies o our reinsuranos o indemniicason arTangements o perform their biigaions thereunder, heighiened competiton,inckuding with respect o senvios, product fealures, scae,
price, actual o perceived financial srength, caims-paying ratings, cred ratngs, &-business capabiiies and name recognison; he abity of our Insurance subsidares 1o pay GVidends (0 s,
‘and our abiity 1o pay dividends to our shareholders; ur abilty 1o market and distibute our products through disriouton channels; any fare of ird paries 1o provide senvices we need, any.
faire of the practices and procedures of these third partes and any inabilty o obtai information or assistance we need from third paries, including MefLife: whether ail o any portion o the
tax consequences of the Separation are not a5 expected, leading to materil addilonal taxes or materal adverse consequonces o tax alrbufes thal iTgact us; the uncertainty of the
utcome of any @sputes with MetLie over ax-related o Gther matters and agreements, incuding the polental of ouicomes adverse fo us hat could cause us 1o owe MetLfe materil tax
reimbursements or payments, o disagreements regarcing MetLife’s or our Obigaions under our Other agreements; the impact on our business Siucture, poftabity, costof capital and
flexiiity due o resiricions we have agreed 0 it preserve the tax-res ireatment of certin parts ofthe Separation: the polential material negative tax impact o potential future tax
Jegisiaton that could decrease the valus of our tax aftibues and cause olher Cash expenses, such as reserves 1o increase malerialy and make some of our products ess aitracive fo
‘consumers; whether the Separation wil qualfy for non-recogriion treasment fo federalincome tax purposes and potental indemiicaton to MetLfe i the Separatin does not 0 Gualy: the
impact of the Separation on our business and proftabity due to MetLfe’s strong brand and reputation. the ncreased cost related 0 replacing arangements with MetLfe with thse of third
arties and incremental cosis as a public company; whefher the operational,sirategic and ofhe bensfi ofthe Separation can be achieved, and our abity o mplement our business
Stratogy: our abikty o atiract and etain key personnet and other facors descrbed from time to e in documents that we fie with the U.S. Securites and Exchange Commission (fe
“sec)

For the reasons described above, we cauton you against refying on any forwartlooking satements, which showd 350 be read in conjunction wih the oher cautonary statements included
‘and the risks, uncertaintes and ofher factors Kentfied in our Annual Report on Form 10-K or the year ended December 31, 2018 and our subsequent Quarierly Reports on Form 10-Q.
partcuiary in the sectons entitled ‘Risk Faciors" and “Quanttatve and Qualtaive Disclosures About Market Risk.- 35 well a5 in our subsequent SEC fings. Fusther, any forward-looking
Statement speaks only a5 of he date on which it s made. and we underiake 1o cbigaton (o Update o revise any forwarc-iooking saterment 1 reflect vents o Gircumstances after the date
‘on which the statement s made or o refect he occuTence of unantcipaled events, except as ofherwise may be requied by law.
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Executive summary

= Variable annuity (VA) statutory distributable earnings continue to support our
capital return target of $1.5 billion through 2021 in the base case scenario!)

= VA assets continue to exceed the total pre-tax present value of lifetime cash
flows across all five scenarios

= Managing VA capitalization at CTE98(@)+ level

= Plan to be a consistent returner of capital to shareholders

Brighthouse s side & for discussion o the base case scenar as well as the scanario. 3
IRt 2 Coniional i expoctaton (CTE") 93 Goned a3 s amount of ssse equie 1o sasly coniract ol obligaions across marke eniromerss n
the average of the worst 2 percent of a set of capital market scenarios over the life of the contracts.
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VA statutory distributable earnings one of multiple

levers for capital return
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8 VA statutory distributable eamings

= Incorporates over $1 billion impact of
tax reform and NAIC VA capital reform

= VA statutory distributable earnings
consistent with our hedging approach to
managing our VA total assets between
$2-3 billion above CTE95()

= Reflects reduction in hedge costs by
years 4-5 under the base case scenario
to approximately $800-$900 million per
year

Source: Bigntnouse Financial, nc. 2018 Annual Report on Form 10-K (2018 10:6),
BrighthoUse  Sce sice ¢ for ciscussion on he base case scenao as well 8 canaros 2.5
FWARCIAL" 2 CTE 95 is defined as the amount of assets required 1o satisfy contract holder obligations across market environments in the average of the worst 5

percent of a set of capital market scenarios ove the lfe o the coniracis.
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Continued balance sheet strength under additional
market shocks

Equity Markets Interest Rates
ASof  40%  -10%  +10% -100bps +100 bps
12/31/18 ° ° ° P P
Variable Annuity Assets 17 185 131 106 135 10.8
($in billions) N - N N N N
i . i G CTE98+
Variable annuity capitalization ~$0.38 CTE97("+ CTE98+ CTE98+ CTE97+ CTE98+
Brighthouse  Souce: Brighthause Financi,inc. 2018 10-K. As of 1231718, ~51.28 VA deductble. s

FWANGIAL 1 CTE 97 is defined as the amount of assets required 10 safify coniract hoider obligations across market environments in the average of the worst 3
percent of 3 set of capial market scenarios over the e of the conlracts
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VA in-force lifetime present value (PV) of cash flows

supported by significant block of VA assets

‘Separate Account Retums: 6.5%
Interest Rate Yields: mean reversion of 10 Year
UST to 4.25% over 10 years

Separate Account Retums: 9.0%

Scenario 2 Interest Rate Yields: mean reversion of 10 Year
UST to 4.25% over 10 years
Separate Account Retums: 4.0%

Scenario 3 Interest Rate Yields: mean reversion of 10 Year
UST to 4.25% over 10 years

Separate Account Retums: 4.0%
Scenario 4 Interest Rate Yields: follows the forward UST and
swap interest rate curve as of December 31, 2018

Separate Account Retums: (25)% shock to eqities, then
Scenarios  ©-5% separate account retum

Interest Rate Yields: 10 year UST interest rates drop to

1.5%, then increase to 1.7% over 10 years

‘Source: Brighthouse Finandial, Inc. 2018 10K.
includes impact of NAIC VA capital reform.
Brighthouse 2va asses of $5.3 bition as of 9130/18.
FWARCIAL 3 Roflects Scenario 5
separate account retum. and interest rate yelds: 10 year ST interest rates.
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Key Takeaways — PV of lifetime cash flows

= Retained assets on balance sheet exceed PV of product cash flows (net of
hedging results) across all five scenarios

= Change in cash flow profile in line with expectations for both NAIC VA capital
reform and shift from fees to retained assets over time

= Difference between 9/30/18 and 12/31/18 reflects impact of 4Q 2018
markets
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GAAP net income market sensitivity
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